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EBA publishes Final Report on supervision of significant branches under CRD

On 01 November 2017, the European Banking Authority (EBA) published a Final Report, “Guidelines

on supervision of significant branches”, outlining how the consolidating supervisor and the home and

host competent authorities should collaborate to prudentially supervise and organise monitoring of

certain significant branches requiring intensified supervision under Article 116 or under Article 51(3) of

CRD. The Guidelines apply from 01 January 2018.

EBA publishes Recommendation on coverage of entities in a group recovery
plan under BRRD

On 01 November 2017, the European Banking Authority (EBA) published a Final Report,

“Recommendation on the coverage of entities in a group recovery plan”. Article 7 (1) of BRRD requires

that the group recovery plan must contain a recovery plan for the group led by the European Union

parent undertaking and that the plan must specify measures which may be necessary at both the level

of the European Union parent undertaking and at that of each subsidiary. The Final Report

establishes a common framework outlining the levels of coverage necessary for each legal entity and

branch in the group recovery plan. The Recommendation applies from 01 January 2018.

FIA and EFET publishes schema on position reporting under MiFID2

On 03 November 2017, the Futures Industry Association (FIA) and the European Federation of Energy

Traders (EFET) published a press release, “EFET and FIA develop an industry standard to facilitate

position reporting under MiFID2”, announcing the release of a common schema for position reporting

under MiFID2. The schema builds on the previous schema created by the FCA by adding fields to

allow for the delivery of supplementary information from market participants to trading venues which

are subject to the position reporting obligation under Article 58 of MiFID2.

EIOPA publishes consultation on advice to European Commission on Solvency
II Delegated Regulation

On 06 November 2017, the European Insurance and Occupational Pensions Authority (EIOPA)

published a consultation paper, “EIOPA’s second set of advice to the European Commission on

specific items in the Solvency II Delegated Regulation”. The consultation paper touches on, among

other things:

 Recalibration of standard parameters of premium and reserve risks

 Interest rate risk
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http://www.eba.europa.eu/documents/10180/1699755/EBA-GL-2017-14++%28Final+Report+on+Guidelines+on+supervision+of+significant+branches%29.pdf
http://www.eba.europa.eu/documents/10180/1770344/EBA-Rec-2017-02+%28Recommendation+on+coverage+of+entities+in+group+recovery+plans%29.pdf
http://efet.org/Files/EFET_FIA_PR_03112017.pdf
http://www.efet.org/Files/Documents/Market Supervision/MiFID II/Enhanced ITS4 schema_25092017_Definitive.zip
https://eiopa.europa.eu/Publications/Consultations/EIOPA-CP-17-006_Consultation_Paper_on_Second_set_of_Advice_on_SII_DR_Review.pdf
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 Market risk concentration

 Currency risk at group level

 Simplification of the counterparty default risk

 Treatment of exposures to CCPs and changes resulting from EMIR

The consultation period closes on 05 January 2018.

ESMA publishes updated Q&As on Benchmarks Regulation

On 08 November 2017, the European Securities and Markets Authority (ESMA) updated its webpage,

“Questions and Answers on the Benchmarks Regulation (BMR)”. The webpage contains new Q&As

on:

 The application of the BMR outside the EU

 Transitional provisions applicable to third country benchmarks

ECB publishes report on supervision of less significant institutions in SSM

On 08 November 2017, the European Central Bank (ECB) published a report, “LSI supervision within

the SSM”, focussing on the following topics:

 Organisation of banking supervision in the Single Supervisory Mechanism (SSM)

 Description of the less significant institution (LSI) sector and recent developments

 Challenges facing LSIs and implications for supervision

 Main supervisory activities conducted on LSIs by national competent authorities (NCAs)

 Promoting the convergence of LSI supervision across the SSM

EBA publishes consultation on RTS on methods of prudential consolidation

On 09 November 2017, the European Banking Authority (EBA) published a consultation paper “Draft

Regulatory Technical Standards on the methods of prudential consolidation under article 18 of the

Capital Requirements Regulation (CRR)”. The consultation period closes on 09 February 2018.

EBA publishes Opinion on non-bank financial intermediaries and regulatory
perimeter issues under CRD IV and CRR

On 09 November 2017, the European Banking Authority (EBA) published an Opinion, “Opinion of the

[EBA] on matters relating to other financial intermediaries and regulatory perimeter issues”. The

Opinion comes after the EBA's November 2014 Opinion and report on the perimeter of credit

institutions.

ESMA publishes consultation on systematic internalisers under MiFID2

On 09 November 2017, the European Securities and Markets Authority (ESMA) published a

consultation paper, “Amendments to Commission Delegated Regulation (EU) 2017/587 (RTS 1)”. The

consultation describes ESMA’s proposal for amending Article 10 of RTS 1 and defines “prices

reflecting prevailing market conditions” for instruments that comply with the mandatory tick size

regime. The consultation period closes on 25 January 2018.

https://www.esma.europa.eu/sites/default/files/library/esma70-145-114_qas_on_bmr.pdf
https://www.bankingsupervision.europa.eu/ecb/pub/pdf/ssm.reportlsisupervision2017.en.pdf
http://www.eba.europa.eu/documents/10180/2019694/Consultation+Paper+on+RTS+on+methods+of+prudential+consolidation+%28EBA-CP-2017-20%29
http://www.eba.europa.eu/documents/10180/2019769/Opinion+on+OFIs+%28EBA-Op-2017-13%29.pdf
https://www.esma.europa.eu/sites/default/files/library/esma70-156-275_cp_on_revised_rts_1.pdf


3

ESMA publishes updated MiFID2 Q&As on investor protection

On 10 November 2017, the European Securities and Markets Authority (ESMA) updated its webpage,

“Questions and Answers on MiFID2 and MiFIR investor protection and intermediaries topics”. The

webpage contains new Q&As on:

 Inducements

 Post-sale reporting

 Record keeping

ECB publishes Opinion on CRR II and CRD V Proposals

On 10 November 2017, the European Central Bank (ECB) published an Opinion, “Opinion on

amendments to the Union framework for capital requirements of credit institutions and investment

firms”. In the Opinion, the ECB supports the European Commission’s banking reform package and

provides analysis of (a) changes to the existing European Union regulatory and supervisory framework

and (b) the implementation of internationally agreed supervisory standards.

European Commission publishes consultation on statutory backstops for new
loans that become non-performing

On 10 November 2017, the European Commission published a consultation paper, “Statutory

prudential backstops addressing insufficient provisioning for newly originated loans that turn non-

performing”. The consultation seeks views on the establishment and composition of statutory

prudential backstops against insufficient loan loss coverage for new loans that turn non-performing.

The consultation period closed on 30 November 2017.

OJ publishes Regulation amending EuVECA Regulation and EuSEF Regulation

On 10 November 2017, Regulation (EU) 2017/1991 amending the EuVECA and EuSEF Regulations

was published in the OJ. The Regulation will enter into force on 30 November 2017 and will apply from

01 March 2018.

OJ publishes Delegated Regulation on RTS on cooperation and exchange of
information for passporting under PSD2

On 11 November 2017, Commission Delegated Regulation (EU) 2017/2055 supplementing PSD2 with

regulatory technical standards (RTS) for the cooperation and exchange of information between

competent authorities relating to the exercise of the right of establishment and the freedom to provide

services of payment institutions was published OJ. The Delegated Regulation enters into force on 01

December 2017.

ESMA publishes Q&A on trading obligation for shares under MiFID2

On 13 November 2017, the European Securities and Markets Authority (ESMA) published a press

release, “ESMA clarifies trading obligation for shares under MiFID2”. The update clarifies the

application of the trading obligation introduced by MiFIR for shares to trade certain instruments on-

venue.

European Commission adopts Delegated Regulations setting out RTS on
valuation under BRRD

On 14 November 2017, the European Commission adopted draft Delegated Regulations

supplementing BRRD with RTS specifying criteria relating to the methodology for:

https://www.esma.europa.eu/sites/default/files/library/esma35-43-349_mifid_ii_qas_on_investor_protection_topics.pdf
http://www.ecb.europa.eu/ecb/legal/pdf/en_con_2017_46_f_sign.pdf
https://ec.europa.eu/info/sites/info/files/2017-non-performing-loans-backstops-consultation-document_en.pdf
http://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32017R1991&from=ENhttp://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32017R1991&from=EN
http://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32017R2055&from=EN
https://www.esma.europa.eu/press-news/esma-news/esma-clarifies-trading-obligation-shares-under-mifid-ii
https://www.esma.europa.eu/press-news/esma-news/esma-clarifies-trading-obligation-shares-under-mifid-ii
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 Assessing the value of assets and liabilities of institutions or entities

 Valuation of difference in treatment in resolution

The Council of the EU and the European Parliament will now scrutinise the draft Delegated

Regulations.

OJ publishes Implementing Regulation on technical information for calculation
of technical provisions and basic own funds for Q4 2017 reporting under
Solvency II

On 14 November 2017, Commission Implementing Regulation (EU) 2017/2015 laying down technical

information for the calculation of technical provisions and basic own funds for reporting with reference

dates from 30 September 2017 to 30 December 2017 under Solvency II was published in the OJ. It

entered into force on 15 November 2017 and applies from 30 September 2017.

EBA publishes Final Report on treatment of connected clients under CRR

On 14 November 2017, the European Banking Authority (EBA) published a final report, “Guidelines on

connected clients under Article 4(1)(39) of [CRR]”, addressing the concept of connected clients. The

Guidelines also apply to all areas of CRR where the concept of connected clients is used. The

Guidelines apply to the two types of interconnection that lead to two or more clients being regarded as

a single risk (control relationships and economic dependencies).

ECB TARGET2 Decisions and Guideline published in OJ

On 14 November 2017, the following European Central Bank (ECB) Decisions and Guideline were

published in the OJ:

 Decision (EU) 2017/2080 amending Decision ECB/2010/9 on access to and use of certain
TARGET2 data, entering into force on 15 November 2017

 Decision (EU) 2017/2081 amending Decision ECB/2007/7 concerning the terms and conditions of
TARGET2-ECB, applying from 13 November 2017

 Guideline (EU) 2017/2082 amending Guideline ECB/2012/27 on a trans-European automated
real-time gross settlement express transfer system (TARGET2), applying from 13 November 2017

ESMA publishes updated MiFID2 and MiFIR commodity derivatives Q&As

On 14 November 2017, the European Securities and Markets Authority (ESMA) updated its webpage,

“Questions and Answers on MiFID2 and MiFIR commodity derivatives topics”, including new Q&As on

the following topics:

 Position limits

 Ancillary activities

 Position reporting

ESMA publishes updated MiFIR data reporting Q&As

On 14 November 2017, the European Securities and Markets Authority (ESMA) updated its webpage,

“Questions and Answers on MiFIR data reporting”, including new Q&As on the following topics:

 Transaction reporting for primary issuances

 Corporate events

https://ec.europa.eu/transparency/regdoc/rep/3/2017/EN/C-2017-7438-F1-EN-MAIN-PART-1.PDF
https://ec.europa.eu/transparency/regdoc/rep/3/2017/EN/C-2017-7436-F1-EN-MAIN-PART-1.PDF
http://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32017R2015&from=EN
http://www.eba.europa.eu/documents/10180/2025808/Final+Guidelines+on+connected+clients+%28EBA-GL-2017-15%29.pdf
http://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32017D0029&from=EN
http://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32017D0030&from=EN
http://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32017O0028&from=EN
https://www.esma.europa.eu/sites/default/files/library/esma70-872942901-28_cdtf_qas.pdf
https://www.esma.europa.eu/sites/default/files/library/esma70-1861941480-56_qas_mifir_data_reporting.pdf
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 Portfolio management

EBA publishes peer review report on guidelines on O-SIIs

On 15 November 2017, the European Banking Authority (EBA) published a Final Peer Review Report,

“Peer review of the Guidelines on the criteria to determine the conditions of application of article

131(3) of [CRD] in relation to the assessment of other systemically important institutions (O-SIIS)”.

The report details whether relevant authorities have complied with the Guidelines and highlights any

good practices that have been implemented.

ESMA publishes updated MiFID2 Q&As on market structures and transparency

On 15 November 2017, the European Securities and Markets Authority (ESMA) updated its webpage,

“Questions and Answers on MiFID2 and MiFIR market structures topics” and its webpage, “Questions

and Answers on MiFID2 and MiFIR transparency topics”, including new Q&As on the following topics:

 Transparency topics

 Equity transparency

 Non-equity transparency

 Pre-trade transparency waivers

 Systematic internaliser regime

 Data reporting services providers

 Third country issues

 Direct Electronic Access (DEA) and algorithmic trading

 Tick size regime

 Multilateral and bilateral systems

EIOPA publishes report on insurers' investment behaviour

On 16 November 2017, the European Insurance and Occupational Pensions Authority (EIOPA)

published a report, “Investment behaviour report”, outlining trends and developments in the investment

behaviour of insurers over the last 5 years.

European Commission publishes draft Delegated Regulation on ESMA fees for
trade repositories under SFTR

On 16 November 2017, the European Commission published a draft Delegated Regulation for

consultation amending SFTR regarding fees charged by the European Securities and Markets

Authority (ESMA) to trade repositories. Under Article 11(2) of SFTR, the European Commission can

adopt a Delegated Regulation specifying the types of fees, the matters for which fees are due, the

amount of the fees and the manner in which they are to be paid. The consultation period closes on 14

December 2017.

ESMA publishes Final Report on MMF Regulation

On 17 November 2017, the European Securities and Markets Authority (ESMA) published a Final

Report, “Technical advice, draft implementing technical standards and guidelines under the MMF

Regulation”, setting out the technical advice, implementing technical standards and guidelines on

http://www.eba.europa.eu/documents/10180/1720738/Final+Peer+review+Report+on+EBA+O-SIIs+Guidelines.pdf
https://www.esma.europa.eu/sites/default/files/library/esma70-872942901-38_qas_markets_structures_issues.pdf
https://www.esma.europa.eu/sites/default/files/library/esma70-872942901-35_qas_transparency_issues.pdf
https://eiopa.europa.eu/Publications/Reports/Investment_behaviour_report.pdf
https://ec.europa.eu/info/law/better-regulation/initiative/130025/attachment/090166e5b67741cc_en
https://www.esma.europa.eu/sites/default/files/library/esma34-49-103_final_report_on_mmf_cp.pdf
https://www.esma.europa.eu/sites/default/files/library/esma34-49-103_final_report_on_mmf_cp.pdf
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stress tests that ESMA has developed for the European Commission under Articles 15, 22, 38 and 37

of the MMF regulation.

European Commission adopts Delegated Regulation on trading obligation for
derivatives under MiFIR

On 17 November 2017, the European Commission adopted a draft Delegated Regulation

supplementing MiFIR with regulatory technical standards (RTS) on the trading obligation for certain

derivatives. The Council of the EU and the European Parliament will now scrutinise the draft

Delegated Regulation.

ESMA publishes updated Q&As on CSDR

On 17 November 2017, the European Securities and Markets Authority (ESMA) updated its webpage,

“Questions and Answers: Implementation of [CSDR]”, including new Q&As on the following topics:

 Relevant Authorities

 Conduct of business rules – Article 35 of CSDR

 Protection of securities of participants and those of their clients - Article 38 of CSDR

 Prudential requirements – Operational risks

ESMA publishes consultation on Guidelines for position calculation under
EMIR

On 17 November 2017, the European Securities and Markets Authority (ESMA) published a

consultation paper, “ESMA’s Guidelines on position calculation under EMIR”, providing a framework

so that trade repositories (TRs) calculate positions in derivatives consistently under Article 80(4) of

EMIR. The consultation period closes on 15 January 2018.

EBA publishes Final Guidelines on application of IRB approach under CRR

On 20 November 2017, the European Banking Authority (EBA) published Final Guidelines,

“Guidelines on PD estimation, LGD estimation and the treatment of defaulted exposures”, outlining

requirements and providing clarification on the estimation of probability of default (PD) and loss given

default (LGD), including LGD for defaulted exposures (LGD in-default) and best estimate of expected

loss (ELBE).

ESMA publishes updated Q&As on EMIR implementation

On 20 November 2017, the European Securities and Markets Authority (ESMA) updated its webpage,

“Questions and Answers: Implementation of [EMIR]”, updating Part III on trade repositories by adding:

 Q&A 24(b) on buy/sell indicators

and amending:

 Q&A 40 on entity identifiers (LEIs) as a result of mergers or acquisitions

 Q&A 44 on validation of reports related to old outstanding trades

ESMA publishes updated Q&As on implementation of CRA III

On 20 November 2017, the European Securities and Markets Authority (ESMA) updated its webpage,

“Questions and Answers: Implementation of [CRA III]”, including a new a section (Part VI) on

Operational Requirements.

http://ec.europa.eu/transparency/regdoc/rep/3/2017/EN/C-2017-7684-F1-EN-MAIN-PART-1.PDF
https://www.esma.europa.eu/sites/default/files/library/esma70-708036281-2_csdr_qas.pdf
https://www.esma.europa.eu/sites/default/files/library/esma70-151-819_consultation_paper_on_position_calculation.pdf
http://www.eba.europa.eu/documents/10180/2033363/Guidelines+on+PD+and+LGD+estimation+%28EBA-GL-2017-16%29.pdf
https://www.esma.europa.eu/sites/default/files/library/esma70-1861941480-52_qa_on_emir_implementation.pdf
https://www.esma.europa.eu/sites/default/files/library/esma33-5-87_questions_and_answers_on_the_implementation_of_the_regulation_eu_no_463_2013_on_credit_rating_agencies.pdf
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ESMA publishes video and slides on LEI requirements under MiFID2

On 20 November 2017, the European Securities and Markets Authority (ESMA) published a video and

associated presentation slides on legal entity identifier (LEI) requirements under MiFID2. These cover:

 Scope and deadlines

 LEI requirements

 Reporting scenarios

European Commission publishes report on improving European corporate
bond markets

On 20 November 2017, the European Commission published a report, “Improving European

Corporate Bond Markets”. The report provides recommendations on improving the European

corporate bond market with the following objectives in mind:

 Making issuance easier for companies

 Increasing access and options for investors

 Ensuring the efficiency of intermediation and trading activities

 Fostering the development of new forms of trading and improving the post-trade environment

 Ensuring an appropriate level of information and transparency

 Improving the supervisory and policy framework

Joint Committee of ESAs publishes updated Q&As on PRIIPs KID

On 20 November 2017, the Joint Committee of the European Supervisory Authorities (ESAs) updated

its webpage, “Questions and answers (Q&A) on the PRIIPs KID”, adding new Q&As to the following

sections:

 General topics

 Market risk assessment

 Performance scenarios

 Derivatives

 Multi-option products (MOPs)

ESMA publishes updated MAR Q&As

On 21 November 2017, the European Securities and Markets Authority (ESMA) updated its webpage,

“Questions and Answers: On the Market Abuse Regulation (MAR)”. ESMA has included two additional

Q&As on:

 Trading during closed periods and prohibition of insider dealing

 Types of transactions by PDMRs prohibited during closed periods

https://www.youtube.com/watch?v=-Zd3rL5oKSg&t=571s
https://www.esma.europa.eu/sites/default/files/library/esma71-99-662_gfma-asifma_lei_webinar_19.10.17.pdf
https://ec.europa.eu/info/sites/info/files/171120-corporate-bonds-report_en.pdf
https://esas-joint-committee.europa.eu/Publications/Technical Standards/JC 2017 49 %28JC_PRIIPs_QA_3rd%29.pdf
https://www.esma.europa.eu/sites/default/files/library/esma70-145-111_qa_on_mar.pdf
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EBA publishes report on convergence of supervisory practices under CRD

On 21 November 2017, the European Banking Authority (EBA) published a report, “Report on

Convergence of Supervisory Practices”, outlining the level of supervisory convergence under Article

107 of CRD. It is the third such annual report and monitors progress made by competent authorities

since the 2016 assessment.

OJ publishes Delegated Regulations on indirect clearing arrangements under
EMIR and MiFIR

On 21 November 2017, the following Commission Delegated Regulations were published in the OJ:

 (EU) 2017/2154 supplementing MiFIR regarding to regulatory technical standards (RTS) on
indirect clearing arrangements

 (EU) 2017/2155 amending Delegated Regulation (EU) 149/2013 regarding RTS on indirect
clearing arrangements.

The Delegated Regulations will enter into force on 11 December 2017 will apply from 03 January

2018.

ESAs greenlight review of variation margin requirements under EMIR

On 24 November 2017, the Joint Committee of the European Supervisory Authorities (ESAs)

published a press release, “Variation margin exchange for physically-settled FX forwards under EMIR”

noting that the ESAs intend to conduct a review of the regulatory technical standards (RTS) on risk

mitigation techniques for OTC derivatives not cleared by a central counterparty. The Joint Committee

will also produce draft amendments to RTS that harmonise the treatment of variation margin for

physically-settled FX forwards with the supervisory guidance in other important jurisdictions.

OJ publishes Implementing Regulations on ITS on reporting and disclosure
under Solvency II

On 25 November 2017, the following Commission Implementing Regulations under Solvency II were

published in the OJ:

 (EU) 2017/2189 laying down ITS on the templates for the submission of information to the
supervisory authorities

 (EU) 2017/2190 laying down ITS on the procedures, formats and templates of the solvency and
financial condition report

The implementing regulations will enter into force on 15 December 2017.

OJ publishes Delegated Regulation on waiver of own funds requirements for
certain covered bonds under CRR

On 25 November 2017, Commission Delegated Regulation (EU) 2017/2188 amending CRR on the

waiver on own funds requirements for certain covered bonds was published in the OJ. The Delegated

Regulation will enter into force on 15 December 2017 and applies from 01 January 2018.

OJ publishes Delegated Regulation supplementing MiFIR on the treatment of
package orders

On 28 November 2017, Commission Delegated Regulation (EU) 2017/2194 supplementing MiFIR on

the treatment of package orders was published in the OJ. The Delegated Regulation enters into force

on 18 December 2017 and applies from 03 January 2018.

http://www.eba.europa.eu/documents/10180/2036318/EBA+Report+on+convergence+of+supervisory+practices+-+2017.pdf
http://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32017R2154&from=EN
http://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32017R2155&from=EN
https://esas-joint-committee.europa.eu/Pages/News/Variation-margin-exchange-for-physically-settled-FX-forwards-under-EMIR-.aspx
http://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32017R2189&from=EN
http://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32017R2189&from=EN
http://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32017R2190&from=EN
http://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32017R2190&from=EN
http://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32017R2188&from=EN
http://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32017R2194&from=EN
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ECB publishes consultation on new euro unsecured overnight interest rate

On 28 November 2017, the European Central Bank (ECB) published a consultation paper, “First ECB

public consultation on developing a euro unsecured overnight interest rate”, seeking feedback from

market participants on the high-level features of a new unsecured overnight interest rate and on the

main features and the timing of the publication of the new rate. The consultation period closes on 12

January 2018.

ESMA publishes final report on peer review compliance function under MiFID1

On 29 November 2017, the European Securities and Markets Authority (ESMA) published a final

report, “Peer review on certain aspects of the compliance function under MiFID I” with the objective of

promoting supervisory convergence. The report notes that, while there is a high-level of compliance

with the Guidelines, there remains diversity in the supervisory approaches adopted by National

Competent Authorities.

http://www.ecb.europa.eu/paym/pdf/cons/euoir/consultation_details_201711.pdf
https://www.esma.europa.eu/sites/default/files/library/esma42-111-4285_peer_review_on_certain_aspects_of_the_compliance_function_under_mi-fid_i.pdf
https://www.esma.europa.eu/sites/default/files/library/esma42-111-4285_peer_review_on_certain_aspects_of_the_compliance_function_under_mi-fid_i.pdf
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FSB publishes report on Artificial Intelligence and machine learning in financial
services

On 01 November 2017, the Financial Stability Board (FSB) published a report, “Artificial intelligence

and machine learning in financial services: Market developments and financial stability implications”.

The report outlines the impact on financial stability resulting from the increased adoption of technology

such as Artificial Intelligence and machine learning, concluding that this offers show substantial

potential benefit provided that risk management is properly addressed.

IOSCO publishes reports on updates to reviews of MMF and Securitisation
Regulations

On 03 November 2017, the International Organization of Securities Commissions (IOSCO) published

the following reports:

 Update to the IOSCO Peer Review of Regulation of Money Market Funds, outlining the
conclusions of two reviews carried out 2016 and 2017 to ascertain progress by its members in
Financial Stability Board (FSB) jurisdictions in implementing IOSCO reforms on the regulation of
money market funds (MMFs)

 Update to the IOSCO Peer Review of Implementation of Incentive Alignment Recommendations
for Securitisation, outlining the conclusions of two reviews conducted in 2016 and 2017 to
ascertain progress by its members in FSB jurisdictions in implementing IOSCO guidance on
incentive alignment for securitisations.

FATF publishes finalised Guidance on Private Sector Information Sharing

On 03 November 2017, the Financial Action Task Force (FATF) published the final version of its

Guidance, “Private Sector Information Sharing”, focussing on the following topics:

 Issues that inhibit sharing of information group-wide and between financial institutions not part of
the same group

 FATF Standards on sharing of information

 Examples of mutual assistance between privacy and data protection and AML/CFT authorities

FATF publishes updated Guidance on AML and Terrorist Financing measures
and financial inclusion with customer due diligence supplement

On 03 November 2017, the Financial Action Task Force (FATF) updated its webpage, “FATF

Guidance: Anti-Money Laundering and Terrorist Financing Measures and Financial Inclusion with a
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http://www.fsb.org/wp-content/uploads/P011117.pdf
http://www.iosco.org/library/pubdocs/pdf/IOSCOPD583.pdf
http://www.iosco.org/library/pubdocs/pdf/IOSCOPD584.pdf
http://www.iosco.org/library/pubdocs/pdf/IOSCOPD584.pdf
http://www.fatf-gafi.org/media/fatf/documents/recommendations/Private-Sector-Information-Sharing.pdf
http://www.fatf-gafi.org/media/fatf/content/images/Updated-2017-FATF-2013-Guidance.pdf
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Supplement on Customer Due Diligence”, to incorporate a supplement on customer due diligence and

financial inclusion.

IAIS publishes updated version of Insurance Core Principles

On 08 November 2017, the International Association of Insurance Supervisors (IAIS) updated its

webpage, “Insurance Core Principles (ICPs)” with changes made to the following ICPs:

 13 - Reinsurance and other forms of risk transfer

 18 - Intermediaries

 19 - Conduct of business

OECD publishes revised Guidelines on insurer governance

On 16 November 2017, the Organisation for Economic Co-operation and Development (OECD)

updated its webpage, “OECD Guidelines on Insurer Governance”. The Guidelines are aimed at

stakeholders in both OECD and non-OECD countries and have been updated to reflect changing

market practices and international guidance since the financial crisis.

IOSCO publishes final report on good practices for termination of investment
funds

On 23 November 2017, the International Organization of Securities Commissions (IOSCO) published

a Final Report, “Good practices for the termination of investment funds”. The report sets out good

practices on the voluntary termination process for collective investment schemes (CIS) and other fund

structures such as commodity, real estate and hedge funds.

IOSCO publishes report on fourth hedge fund survey

On 23 November 2017, the International Organization of Securities Commissions (IOSCO) published

a Final Report, “Report on the Fourth IOSCO Hedge Funds Survey”. The survey assembles

information from national competent authorities on the scope of hedge fund activities, the markets they

operate and invest in, and their leverage and funding. The previous such survey was published in

2015.

IAIS extends deadline for consultations on ICPs 8, 15 and 16

On 24 November 2017, the International Association of Insurance Supervisors (IAIS) published a

press release, “IAIS Extends Deadline for Submitting Comments for Public Consultation” noting that it

had extended deadlines for its consultation paper on draft revisions to insurance core principles (ICPs)

8, 15 and 16 from 08 November 2017 to the following:

 15 January 2018 for revised ICP 8 and

 31 January 2018 for revised ICPs 15 and 16

https://www.iaisweb.org/page/supervisory-material/insurance-core-principles/file/69922/insurance-core-principles-updated-november-2017
http://www.oecd.org/daf/fin/insurance/48071279.pdf
http://www.iosco.org/library/pubdocs/pdf/IOSCOPD588.pdf
http://www.iosco.org/library/pubdocs/pdf/IOSCOPD587.pdf
https://www.iaisweb.org/news/iais-extends-deadline-for-submitting-comments-for-public-consultation
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